
Standard initial charge 5.5%Issue Price Various

Max Sought £21 million

Min Investment £5,000
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Market Leading Discount via Bestinvest
of at least 2.75% 
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Bestinvest’s View

Fund overview & objectives 

What is a Venture Capital Trust (VCT)

Matrix Linked Offer  
Bestinvest Rating: 

A linked offer into three underlying evergreen VCTs. Each is a mature portfolio producing 
between 4 and 5 pence per share dividend which is this offers primary objective. By 
investing in these established portfolios clients get access to 55 underlying investments, a 
greater level of diversification than commonly available.

The Matrix linked offer was our top recommendation last year and rewarded us with being the best performer of offers 
launched that season; its shareholders will also no doubt be delighted with 11.3p of dividend paid against a net cost of 
investment of 70p. Of course a single year’s performance is not in itself compelling. However, Matrix has consistently 
delivered strong returns. Indeed since their respective launches the underlying VCTs in this offer have all made their 
investors a strong return without considering the generous tax breaks VCTs enjoy. Include these as well and you have 
very strong returns. 

Matrix specialises in Management Buyouts (MBOs) and feel there is real opportunity right now. After the credit crunch 
venture capital deals dried up as founders and parent companies suddenly discovered they were unable to achieve the 
sorts of valuations they had come to expect. After several quiet years these vendors are becoming more realistic around 
the value they can achieve. Combined with the near total absence of bank financing and you have the perfect hunting 
conditions for venture capitalist like Matrix. They are able to focus on the best investment deals with little prospect of 
competition from the banks offering low rates. For these reasons despite Matrix having raised money only last year they 
have been able to demonstrate to us that they have more quality opportunities than they have cash to invest.

Likewise their exits have been strong. Even excluding one exceptional deal they are getting between three and four 
times their investment back on companies they invest in. The only thing these managers lack over their peers like 
Baronsmead and Northern is the name recognition of those longer established groups. This may be compounded 
further when the management team of these VCTs conducts its very own management buyout from parent company 
Matrix and adopt a new name.  We believe this overlooked offer is of high quality and have no hesitation in awarding 5 
stars, our highest rating. 

Venture Capital Trusts offer some attractive tax benefits. The initial investment, up to a maximum of £200,000, attracts a 
30% tax credit provided it is held for at least five years. Capital gains and dividends are also tax-free, although there is 
no relief for capital losses. 

VCTs invest in unquoted businesses making them high risk investments. They can also be illiquid and management 
costs can be high. For more information you should read our VCT Guide. All investment decisions must be made solely 
on the fund’s prospectus. If you are not an experienced investor, you should not be considering investing into VCTs.

 
VCTs are complex, higher risk investments and are NOT suitable for all investors. Only experienced investors 
who are able to take a longer-term view should consider investing. Furthermore, we recommend that VCTs only account 
for a minor allocation of any investor portfolio. It is essential clients refer to the fund’s prospectus for all risk factors.
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as a summary of our research and not a personal recommendation or advice. As stated above VCTs are complex, higher risk 
investments and if you are in any doubt as to whether this is a suitable product for you, you should seek professional advice.    
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